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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of NORTH SIMCOE COMMUNITY FUTURES DEVELOPMENT CORPORATION

We have audited the accompanying financial statements of NORTH SIMCOE COMMUNITY FUTURES
DEVELOPMENT CORPORATION, which comprise the statement of financial position as at March 31, 2016,
and the statement of operations and changes in fund balances, the statement of cash flows and the schedule
of expenses for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, these financial statements present fairly, in all material respects, the financial position of
NORTH SIMCOE COMMUNITY FUTURES DEVELOPMENT CORPORATION as at March 31, 2016 and the
results of its operations and its cash flows for the year then ended in accordance with Canadian Accounting

Standards for Not-for-Profit Organizations.
W ot @ 44?7 P

Midland, Ontario CHARTERED ACCOUNTANTS
June 7, 2016 Licensed Public Accountants



NORTH SIMCOE COMMUNITY FUTURES
DEVELOPMENT CORPORATION

Statement of Financial Position

March 31, 20186, with comparative figures for 2015

General Board SEB Projects SS8S Investment 2016 2015
Fund Fund Fund Fund Fund Fund Tota! Total
Current assets
Cash $ 36,945 $ 40,168 $ - % 400 3 - % - $ 77,513 $ 74,279
Accounts receivable 22,258 14,264 - - - - 36,622 10,789
Prepaid expenses 10,445 - - - - - 10,445 13,328
69,648 54,432 - 400 - - 124,480 98,396
Capital assets (note 3) 9,324 - - 2,279 - - 11,603 16,766
Restricted assets
Cash - - 21,126 - 26,990 868,670 916,786 1,065,736
Accrued interest receivable - - - - - 22,108 22,108 48,032
Accounts receivable - - - - 65,400 20,075 85,475 96,858
Loans receivable (note 5) - - - - - 3,193,481 3,193,481 3,177,496
- - 21,126 - 92,390 4,104,334 4,217,850 4,388,122
$ 78,972 $ 54,432 $ 21126 § 2679 $ 92,390 $4,104,334 $4,353,933 $4,503,284
Current liabilities
Accounts payable and
accrued liabilities (note 4) $ 59,783 $ - $ 21126 § - % 12958 § 60 $ 93,927 $ 53,541
Deferred revenue 9,865 - - - 45,615 - 55,480 59,065
69,648 - 21,126 - 58,573 60 149,407 112,606
Deferred capital
contributions (note 6) 9,324 - - 2,279 - - 11,603 16,766
Fund balances
Restricted - - - - 33,817 4,104,274 4,138,091 4,338,712
Unrestricted - 54,432 - 400 - - 54,832 35,200
- 54,432 - 400 33,817 4,104,274 4,192,923 4,373,912
$ 78,972 $ 54,432 $ 21126 § 2,679 $ 92,390 $4,104,334 $4,353,933 $4,503,284

The Auditor's opinion and notes to financial statements form an integral part of this report.

Approved on behalf of the Board:

Director

Director







NORTH SIMCOE COMMUNITY FUTURES

DEVELOPMENT CORPORATION

Statement of Cash Flows

Year ended March 31, 2016, with comparative figures for 2015

Board SEB Projects 888 Investment 2016 2015
Fund Fund Fund Fund Fund Total Total
Cash provided by (used in}
Operating activities
Revenue over expenses
for the year (1,556) (13,196) 400 $ (12,653) $ (168,248) $ (180,989) $§ 54,280
Add - amortization - - 651 - - 5,163 5,163
- amortization of deferred
capital contributions - - (651) - - {5,163} (5,163)
(1,556) (13,196) 400 (12,653) (168,248) (180,989) 54,280
Changes in non-cash
working capital balances
Accounts receivable (14,264) - - 200 11,183 (14,350) (64,856)
Accrued interest
receivable - - - B 25,924 25,924 (14,198)
Prepaid expenses - - - - - 2,883 2,646
Accounts payable and
accrued liabilities - 21,126 - 12,868 (60) 40,386 8,779
Deferred revenue - - - (3,585) - (3,585) 5,964
(15,820) 7,930 400 (3,170) (131,201) (129,731) (7,385)
investing activities
Absorption/ transfer of
surplus 20,788 - - - - - -
Loans receivable, net - - - - (65,985) (65,985) (90,966)
20,788 - - - (65,985) (65,985) (90,966)
Cash position
Cash increase (decrease)
during the year 4,968 7,830 400 (3,170) (197,186) (195,716) (98,351)
Cash balance, beginning
of year 35,200 13,196 - 30,160 1,015,856 1,140,015 1,238,366
Cash balance, end of year 40,168 21,126 400 $ 26,990 $ 818,670 $ 944,299 $1,140,015
Cash consists of:
Unrestricted cash 40,168 - 400 § - - $ 77,513 $ 74,279
Restricted cash - 21,126 - 26,990 868,670 916,786 1,065,736
40,168 21,126 400 $ 26,990 $ 868,670 $ 994,299 $1,140,015

The Auditor's opinion and notes to financial statements form an integral part of this report.






NORTH SIMCOE COMMUNITY FUTURES
DEVELOPMENT CORPORATION

Notes to Financial Statements

Year ended March 31, 2016

1. Purpose of the Organization

The North Simcoe Community Futures Development Corporation's primary purpose is to provide community
economic development services in the region of North Simcoe. The Corporation's mandate is to support rural
communities by providing strategic community planning and implementation, repayable financing for local
businesses and a variety of business services for small and medium sized enterprises. The Corporation was
incorporated without share capital on April 16, 1986 under provisions of the Ontario Corporations Act. The
Corporation is to carry on business without purposes of gain for its members and any profits or other accretion to
the Corporation shall be used in promoting its objects.

If the Corporation were to dissolve and after the payment of all debts, the remaining assets of the Corporation would
be distributed or disposed of to another organization with similar goals and objectives as approved by FedDev
Ontario.

The Corporation is exempt from income tax as per section 149(1)(L) of the Income Tax Act of Canada.
2. Significant accounting policies
Basis of presentation

These financial statements are prepared in accordance with Canadian Accounting Standards for Not-For-Profit
Organizations. The significant policies are detailed as follows:

Revenue recognition

The Corporation follows the deferral method of accounting for contributions. Restricted contributions related to
expenses for future periods are deferred and recognized as revenue in the year in which the related expenditures
are incurred. Unrestricted contributions are recognized as revenue when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured. The amortization of deferred capital
contributions is recorded as revenue in the statement of operations on the same basis as the amortization of the
underlying capital assets (see note 8).

Interest revenue in the Investment Fund is recognized on the accrual basis. The Corporation accrues interest on
loans and mortgages in arrears until collection becomes doubtful.

Fund accounting
The Corporation uses fund accounting. A description of the funds is described below:

The General Fund accounts for the Corporation's program delivery and administrative activities. This fund reports
unrestricted resources and restricted operating contributions from FedDev Ontario.

The Investment Fund was established to provide financing for new and existing enterprises in order to protect or
create new jobs.

The SEB Fund reports restricted resources from the Ministry of Training, Colleges and Universities that are to be
used for support of new entrepreneurs who were previously unemployed.

The Projects Fund reports restricted resources that are to be used for support of community initiatives.

See Auditor's report.



NORTH SIMCOE COMMUNITY FUTURES
DEVELOPMENT CORPORATION

Notes to Financial Statements

Year ended March 31, 2016

2. Significant accounting policies (continued)

The Board Fund reports monies raised by activities carried out by the Board of Directors and other volunteers.
These funds do not include any contributions from FedDev Ontario. The Board Fund is "internally restricted" and
may be used for the benefit of the organization and the community at large as determined by the Board of Directors.

The Severn Sound Sustainability (SSS) Fund reports restricted resources that are to be used for activities related to
the implementation of the Severn Sound Sustainability Plan. This plan addresses the goals, strategic directions and
actions that ensure the sustainability of the Severn Sound watershed and to achieve a sustainable quality of life for
all citizens by developing a common culture of environmental, economic and social balance.

Capital assets and amortization

Capital assets are recorded at cost. Amortization is calculated on a straight-line basis over the expected useful life
of the assets as follows:

Assets Expected useful life
Furniture and fixtures 10 years
Computer eguipment 4 years

Additions during the year are amortized at one half of the above rates.
Measurement uncertainty

The preparation of financial statements in conformity with Canadian Accounting Standards for Not-for-Profit
organizations requires management to make estimates and assumptions that affect the reported amount of assets
and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the period. Such estimates are periodically reviewed and any
adjustments necessary are reported in earnings in the period in which they become known. Actual results could
differ from these estimates.

Financial instruments policy
Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, financial

instruments are reported at amortized cost, and tested for impairment at each reporting date. Transaction costs on
the acquisition, sale or issue of financial instruments are expensed when incurred.

See Auditor's report.



NORTH SIMCOE COMMUNITY FUTURES

DEVELOPMENT CORPORATION

Notes to Financial Statements

Year ended March 31, 2016

3. Capital assets

2016 2015
Accumulated Net book Net book

Cost Amortization value value
Furniture and fixtures - General Fund $ 20,523 $ 15,926 $ 4597 3% 5,496
Furniture and fixtures - Enhanced Operations 6,507 4,228 2,279 2,930
Computer equipment - General Fund 22,988 18,261 4,727 8,340
Computer equipment - Enhanced Operations 3,601 3,601 - -
Computer equipment - CAF Administration (RCDF) 1,918 1,918 - -
Computer equipment - Regional Network 1,520 1,520 - -
$ 57,067 $ 45454 § 11,603 $ 16,766

4. Accounts payable and accrued liabilities

included in accounts payable and accrued liabilities is $21,126 (2015 - $6,917) owing to the Ministry of Training

Colleges and Universities and $4,996 (2015 - nil} owing to the Canada Revenue Agency.

See Auditor's report.



NORTH SIMCOE COMMUNITY FUTURES
DEVELOPMENT CORPORATION

Notes to Financial Statements

Year ended March 31, 2016

5. Continuity of loans and provision for losses on loans
The loans receivable bear interest at varying rates from 3% to 8% at fixed terms of twelve months to sixty months.

The loans receivable balance comprises:

2016 2015

Loans outstanding:
Balance, beginning of year (i) $ 3,477,496  $ 3,311,530
Add - new loans advanced in the year 707,245 735,495
4,184,741 4,047,025
Less - principal repayments 382,283 518,894
- loans written off 258,977 50,635
641,260 569,529
Balance, end of year 3,643,481 3,477,496

(i) Included in loan advances is an amount to Future Health Services Inc. (a related party due to Board of Director
representation) for $150,000. This amount bears interest at 3% and matures September 1, 2018.

Allowance for doubtful loans:

Balance, beginning of year 300,000 225,000
Add: charges to operations 339,299 126,737
639,299 351,737

Less: loans, interest and fees written off 289,299 51,737
Balance, end of year 350,000 300,000
| oans receivable $ 3,193,481 $ 3,177,496

The Board of Directors determines the allowance for doubtful loans by providing for specific loan losses after
reviewing outstanding loans on a loan-by-loan basis plus the use of an estimated percentage based on past
experience for all loans for which no specific provision has been established.

The loan principal payments due to be received over the next five years are as follows:

2017 $ 390,868
2018 947,476
2019 200,631
2020 244,023
2021 685
Subsequent years 1,759,798

$ 3,543,481

See Auditors' report.



NORTH SIMCOE COMMUNITY FUTURES
DEVELOPMENT CORPORATION |

Notes to Financial Statements

Year ended March 31, 2016

6. Deferred capital contributions

Deferred capital contributions related to capital assets represent the unamortized amount of government
contributions received for the purchase of capital assets. The amortization of capital contributions is recorded as
revenue in the statement of operations.

2016 2015
Balance, beginning of year $ 16,766 $ 21,929
Less: amounts recognized as amortization of deferred capital contribution for the year (5,163) (5,163)
Balance, end of year $ 11603 & 16,766

7. Other income

Other income in the General Fund consists of loan fees, rental income, administration fees charged to the SSS fund
and office support fees charged to a third party.

8. Sustainable Investment Fund Transfer

The following amounts were paid for and expensed through the Investment Fund by way of a Sustainable
Investment Fund Transfer (SIFT) as approved by FedDev Ontario:

2016 2015
Salaries and benefits $ 24375 $ 29,156
Occupancy costs 3,534 -
Community development 6,768 6,173
Administration 4,276 -
Furniture and equipment - 1,985
Balance, end of year $ 38,953 $ 37,314

See Auditors' report.
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NORTH SIMCOE COMMUNITY FUTURES
DEVELOPMENT CORPORATION

Notes to Financial Statements

Year ended March 31, 2016

9. Commitments
A total of $71,800 of loans had been approved but not advanced at March 31, 2016 (March 31, 2015 - $208,075).
The Organization leases office space for its current location which matures on October 31, 2019.

The future minimum lease payments under this lease are as follows:

2017 $ 30,911
2018 31,415
2019 31,929
2020 21,517

$ 115,772

10. Ministry of Training, Colleges and Universities funding

The Organization has been informed by the Ministry of Training, Colleges and Universities that their SEB funding will
be discontinued as of March 31, 2016.

11. Financial instruments
(a) Credit risks
Credit risk arises from the potential that a counter party will fail to perform its obligations. The Organization is
exposed to credit risk from its customers. It is the management's opinion that the Organization is not exposed to
any significant credit risks arising from accounts receivable. Due to the nature of the Organization, the loans
receivable are subject to significant credit risk.

(b) Interest rate risks
Loans receivable bears fixed interest rates on all loans. Consequently, there is no interest rate risk exposure.

There have been no changes in risk exposure from the previous year.

See Auditors' report.
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